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Workshop on "Anti-Corruption - A Paradigm for a smooth Global Economic
Partnership” held on September 29, 2011

Bangalore Chamber of Industry and Commerce (BCIC) under the aegis of its Economic &
Corporate Affairs Expert Committee organized a half-day Workshop on “Anti Corruption - A
Paradigm for a smooth Global Economic Partnership” on September 29, 2011.

In his Welcome Address Mr. Santanoo Medhi, Chairman, Economic & Corporate Affairs
Expert Committee, BCIC said that the main objective for organizing the above Workshop was
to educate the members on various legislation that are prevalent in India and in the World
with regard to prevention of Corruption and Anti-Bribery Laws and get into their insights as
well as to share the experience from the Industry and the Judiciary on this pernicious issue.
He said that the main route cause of corruption is disparity in the distribution of wealth
which impedes economic growth in the country.

He said that the Government has come out with several legislation to combat this menace
including the Right to Information Act and of late this monster has assumed to humungous
proposition. He appealed to the participants that it is the need of the hour that all the citizens
should come together in one platform and ensure the legislations which are made available
are being implemented with right earnest and sincerity.

Hon’ble Justice Mr. N Venkatachala, Former Lokayukta, Karnataka in his Keynote Address on
“Fight against corruption - Global scenario” said that the most troublesome challenge that
the world faces currently is corruption and terrorism. Of the two, importance should be
given to corruption since it is anti-national, anti-development and anti-poor. Quoting data
from a study done by Transparency International on “Perceived Corruption Index” he said
that out of 178 countries that were studied, only Denmark, New Zealand and Singapore have
an index of less than 7 per cent. He mentioned that India has a perceived corruption index of
67 per cent as against 25 per cent prevalent in USA and UK.

He said that while the Constitution provides adequate measures to fight corruption,
businesses should also make sincere attempt to fight this monster. He said that corruption
can be reduced to the minimum if the industry/business stood against corruption and refrain
from giving bribe especially to Government officials. He then outlined that while businesses
are governed under anti-corruption laws in the US and an UN Convention Against Corruption
that attempts to bring about a sense of discipline amongst businesses, India continues to lag
behind in checking the corporate sector for corruption. While applauding the Santhanam
Committee’s efforts in recommending the introduction of a Central Vigilance Commission
(CVC) the former Lokayukta said that the Act that prevails today is the Prevention of
Corruption Act which was amended way back in 1988.
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He also briefed about the different forms corruption, viz. Anticipatory Corruption and
Forced Corruption. He also gave an overview of several international legislations which are
in place at present that included: UN Convention Against Anti-Corruption; OECD regulations
on “Convention on combating Bribery of Public Officials in International Business
Transactions” which is being followed in all 33 OECD countries as well recently enacted Anti-
Corruption laws in US and Anti-Bribery Act in UK in the year 2010.

He then warned that unless sincere efforts are taken to combat and control corruption in the
country, this dreaded disease will eat our resources and we will become economically poor
and our political system will slowly get out of control.

Mr. Steven A Tyrell, Co-Chair and Mr. Peter King, Partner, Weil, Gotshal & Manges’, London
expressed their gratitude to BCIC for giving them an opportunity to address the members of
the Chamber on this topical issue. They jointly addressed on “Foreign Corrupt Practices Act
(FCPA) & Anti Bribery Act”. They brought an insider’s view of the Recent development and
trends in FCPA. Their presentation broadly outlined on the FCPA enforcement, Statutory
Overview, its jurisdiction, Investor and Joint Venture, “Foreign Official” challenges and
liability, Third Party Agreements, Partner Liability under the FCPA and the challenges and
liabilities under FCPA and Anti-Bribery Enforcement. They also presented on the approach
towards Prosecutions in the UK briefing on the Key Issues under the UK Bribery Act 2010.

They also underlined the importance of FCPA to India and said that FCPA Act is applicable for
any US company which is doing business in India. They also narrated a classic story of US-
Nigerian Joint firm which indulged in corrupt practices and how they were dealt with under
FCPA rules and regulations. Mr. Peter King particularly explained briefly about the UK Anit-
Bribery Act, 2010 and its significance to India.

Addressing on “Bribery & Corruption - while doing business in India - A legal Perspective”,
Mr. Shreyas Jayasimha and Mr. Anind Thomas, Partners, AZB & Partners gave an overview on
the existing laws viz., the US Foreign Corrupt Practices Act, 1977 and UK Bribery Act, 2010
and compared the same and its relevance to Indian Law.

They also allayed fears that setting up a business in India is not difficult and gave us the
following guidelines:-

V'  Ensure compliance at all levels
V'  Conduct due diligence and act on it
V' Focus on Human Resources Issues

They illustrated with classic examples and reaffirmed that there are enough provisions
enshrined in the Indian Constitution and hence there is no need for any apprehension
whatsoever for the foreign investors.



Ms. Vidya Rajarao, Leader, Forensic Services, PricewaterhouseCoopers Private Ltd.,
Bangalore in her address on “Anti-bribery compliance - Challenges and Issues” clearly
portrayed the various avenues of corruption especially in the Government, Industry and the
Independent Regulatory Authorities and suggested that only with determination we can
overcome this contagious disease. She briefly gave an overview on the current environment
in India and also on the prevalent laws relating to corruption and Bribery. She also drew the
attention of the existing provision in Indian laws vis-a-vis with PCA, FCPA and UK Bribery
Act. She particularly brought some interesting facets of corruption especially in the corridors
of power viz., public procurement; business with Government Officials; Customs and Sales
Act; Income Tax; obtaining Licenses; donations and while making statutory compliances.

Despite all the gloom and doom, she also came out with a classic example of a renowned
multinational organization which established its presence in the country without
succumbing to the various pulls and pressures of the Government.

Mr. Jaishankar T S, Senior Vice President, Toyota Kirloskar Motor Pvt Ltd., during his address
briefly highlighted on the importance of Safety which is being given primary importance
during the training of its employees and said with pride there is not a single fatal incident
during the construction of their second plant at Bidadi. He also said that Toyota never
believed on Bribery and they have never ever paid any bribe or involved in corrupt practices
during their operations in India.

The presentations were followed by Q & A Session wherein the speakers responded to
several queries raised by the participants on several issues on Anti Corruption.

Mr. T S Sampath Kumar, Secretary General, BCIC proposing a hearty vote of thanks expressed
his gratitude to all the distinguished speakers for their excellent portrayal on the Anti
Corruption issues and said that the Workshop provided not only a great learning opportunity
but also served as a forum for exchange of information and knowledge amongst experts and
delegates.
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