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Report on the Interactive Session with Dr. C Rangarajan, Chairman, Prime
Minister’s Economic Advisory Council on "Current Economic Situation - The Way
Forward" held on December 20,2011

Bangalore Chamber of Industry and Commerce (BCIC) organized an Interactive Session
with Dr. C Rangarajan, Chairman, PM's Economic Advisory Council on "Current
Economic Situation - The Way Forward" on Tuesday, December 20, 2011.

Mr. H V Harish, Vice President on behalf of the Chamber in his welcome address

expressed his sincerest thanks and gratitude to Dr. C Rangarajan, Chairman, PM's

Economic Advisory Council for his august presence and f o r acceding to C
request to address the members and share his thoughts on the current economic

situation in the country.

In his Opening remarks, Mr. Harish gave a synoptic view of the Indian economy in

general and shared some of the perceptions and concerns of the industry. He
particularly highlighted on the instability in the economic reforms as well as on the high

inflationary trends. He also underlined the importance of huge investments in the
infrastructure sector and suggested that a strong bond and debt market should be

created through the banking system to fund the infrastructure sector. He also
expressed his disappoint ment on the rollbac
tentativeness in implementing new GST and DTC reforms. These have created a policy

paralysis, he further added. Mr. Harish also expressed his unhappiness that one of the

main flagship programme of the Central Government, viz, AADHAR” i s al so in
which is a great cause of concern.

On the whole, he hoped that the pervasiveness that is prevalent on the current
economic scenario will be duly addressed by the Government with some bold action
that too on an urgent basis in order to restore the direction and instill the credibility
and confidence of the industry both internally and internationally.

Dr. C Rangarajan, Chairman, PM's Economic Advisory Council thanked the Chamber for
the invitation extended to him and addressed on the major issues and concerns raised
by Mr. Harish on the Indian Economy.

The RBI has taken a series of action to control inflation and he said that the regime of
tightening has come to an end as inflation is showing definite signs of decline. He said
that the persistence of food inflation has led to the spread of inflation to other sectors.
He said that extraordinarily high level of inflation seen in the last two years is due to
certain severe supply constraints, particularly of agricultural products. Mr. Rangarajan
further added that monetary policy and at one step removed, fiscal policy have to play
their part in containing the overall demand pressures. He hoped that inflation will ease
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in the last quarter of the fiscal year and will come down to 7% or even lower by March
2012.

On the GDP growth, Mr. Rangarajan expressed his confidence that economy has the
wherewithal and the potential to achieve a growth rate of 9% during the current fiscal
albeit the recent down flow of investment and high inflationary pressures. | ndi a
percapita GDP will increase from the current level of US $ 1600 to US $ 8,000 to 10000

by 2025. He also echoed his concern over the fiscal deficit of the Government due to
various subsidies and rising of oil bills and he was of the view that the fiscal deficit
would be much more than 4.6 % which is being projected. Mr. Rangarajan said that

|l ndia’s savings rate has <c¢r ossedentd &apitpler c e
output ratio of 4 which would enable the Indian economy to grow at 9 per cent.
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Mr. Rangarajan highlighted that there has been a serious mismatch between current
account deficit and capital inflows which has been the reason for the pressure on the
Rupee basically which is due to domestic and external factors. He also highlighted that
taming inflation, containing Balance of Payments and reducing the current account
deficit were the three major areas of concern faced by the economy.

There is a flaw on the data of industrial output for the month of October 2011 and the
Government has sought the Department of Industrial Policy and Promotion in the
Ministry of Industry for a review which mainly attributed to the fluctuations in the
capital goods sector, he further added.

His speech was followed by Q & A Session wherein Dr. Rangarajan responded to several
queries raised by the participants. The event was attended by a large number of
representatives from a cross section of India Inc. and was widely covered by the media.

In his vote of thanks, Mr. N N Upadhyay, Past President, BCIC said that the interaction
provided a good opportunity for exchange of views and was more focused and
purposeful. He also thanked all the participants for their support and cooperation in
making this programme a grand success.



