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Report on the Half day Seminar on “GST Issues & Concerns and
Brainstorming Session on e-SUGAM” on Thursday, February 17, 2011.

Bangalore Chamber of Industry and Commerce (BCIC) organized a Half day Seminar on
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February 17, 2011. A well attended meeting threw up a variety of issues, while the

highlight of the interaction was that both the Industry and the Government have to

forge closer contacts to remove the anomalies before the GST Bill is placed in the

Parliament, while a mutual understanding of the need of transition into the new indirect

tax regime needs preparation from both sides for a cohesive adaptation.

In his welcome address, Mr. P V Srinivasan, Sr. Vice President z Corporate Taxation,

Wipro Ltd,, highlighted the lack of clarity on definition of goods and services for
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Seminar had been organized to understand in perspectives so that the inputs could be

used for suggestion to the government for evolving a simple and cohesive tax regime to

boost business and reduce ambiguities to avoid litigation.

Mr. S Vijaykumar, Vice President, JSW Steel Ltd. gave an industry perspective on the
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ensuring better compliance could be realized through GST provided the significant
transition was carefully designed and scripted with the governing criteria of uniformity
across the States was adopted for basis of taxation, valuation, classification and
documentation. HSN should be adopted for common classification of goods in all States,
while a single authority State or Central should be vested with the responsibility for
Assessment, Audit, Refunds and Statutory Returns. Cross utilization of credits without
any restrictions to offset GST liability and full input tax credit upon receipt of goods and
services, were among the other suggestions. For easier and simpler implementation of
GST, it was important that the government should make sound preparations by
adopting information technology to strengthen its tax administration infrastructure
with adequate training to its staff.

On the GST Model, Mr. Vijaykumar stressed that the GST design and legislation should
be common to all States and finalized at least six to eight months before its
implementation. A nodal agency or joint authority should be set up to oversee the
smoother implementation of GST so that an effective channel for interaction could be
established for resolving conflicts. In course of time, the dual GST should be changed to
unified GST and the Government should provide a suitable road map for this transition.

Ms. Krupa Venkataesh Senior Director, Indirect Taxes, Deloitte Touche Tohmatsu India
Pvt. Ltd. highlighted the positive aspects of GST and stressed that the industry should
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utilize the transition period to assess the impact of GST on their businesses coupled
with holding familiarization Workshop for the company executives to prepare for
smoother migration to the new indirect tax regime. GST transition should be taken as a
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impact, every aspect of business operations, such an exercise would help companies
would be equipped to understand its operations in each aspect to determine costs and
pricing needs that reflect GST efficiency. It was also important the accounting /ERP
system are GST enabled along with reengineering of tax function.

Mr. R Sekar, Former Joint Secretary, Ministry of Finance and Commissioner of Customs,
Pune lamented the lack of preparedness of the industry in making out cases of their
concern, albeit the government had been responsive to many queries so far. He said it
was imperative that the industry with its wide knowledge and experience seized the
opportunity to give its input before the GST legislation was taken up. The fact that the
Government had delayed the adoption of GST Bill underscored the point that it went
through the implications of the new law and the process to adopt it so that there were
no inconsistency in the objective of setting in place an equitable tax regime.

Mr. S Venkataramani, Chairman, State Taxes Expert Committee analyzed the e-SUGAM
as a first step towards GST regime and said e-governance had the salutary effect of tax
compliance and effecting a transparent system. However, in his analysis of the system,
he pointed out several lacunae in the procedures that only added to the administrative
cost to the companies following a recent notification issued in supersession of a circular
issued by the State under the Karnataka State VAT Act. The new notice enjoining
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documents carried by dealers for transporting goods was an additional burden in cost,
while negating the objective of simplification of procedures.

The presentations from the Speakers were followed by Q & A Session where in the
speakers responded to all the queries raised by the participants.

Mr. C Premkumar, DGM z Finance, Kennametal India Ltd., proposed a hearty vote of
thanks to the speakers as well as the participants and in his concluding remarks said
that the Seminar was a lively session that threw up constructive views and added that
the interactions were more focused and purposeful. He also thanked all the participants
for their support and cooperation in making this Seminar a grand success.

The Seminar was attended by over 125 participants.

To View Event Photos scroll down8.
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