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Report on the Half-day Seminar on “India’s Journey towards IFRS - An
International Perspective” held on February 16, 2011

Bangalore Chamber of Industry and Commerce organizedahalf-d ay Semi nar
Journey towards IFRS—An Internatio n a | P e r s pVedntsday, &eébruany nio,
2011 with experts giving an insight into the new accounting standards slated to be
adopted by Indian firms wef April this year, its implications during and after the India
Inc migrates to the new reporting system.

The Session began with the Welcome Address by Mr. K R Girish, Immediate Past
President, BCIC with a positive note that with globalization of the Indian economy,
adoption of uniform reporting standards in accounting had their benefits. However he
felt that convergence to IFRS was going to be a challenge with many companies having
made little preparation or having understood it to relate many typical issues of the
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issues in IFRS.

He said the implementation of IFRS would be beset with challenges, most significant
being in interpretation of tax calculation as IFRS standard is not tuned to taxation as the
Central Board of Direct Tax is not going to align itself with the IFRS reporting system. It
may be early days for the industry to grapple with the inconsistencies of IFRS in relation
to many issues, especially having been used to robust Indian accounting system. He
felt that IFRS should be implemented in phases so that the companies could learn the
system in to before migrating to IFRS in full.

Mr. H V Harish, Chairman, Economic & Corporate Affairs Committee Expert Committee,
BCIC in his Introductory Remarks said though the implantation is around the corner, the
preparation by the adherents have to fully understand the dynamics, particularly with
India Inc on acquisition spree, the challenges are aplenty for them to move towards
convergence with IFRS. However, he said the benefits of IFRS cannot be wished away.

Ms. Gargi Ray, Senior Manager, Risk and Compliance, Infosys Technologies Ltd. in her
presentation on “Experience of I ndian
how Infosys migrated to IFRS after an elaborate exercise. Being the first mover - Infosys
is among the earliest companies in India to adopt IFRS under the US GAAP to comply
with Regulatory Norm of Securities Exchange Commission - it had challenges, she said.
However, it gradually reconciled its issues with the help of EXBRL (Expanded or
Extensible Business Reporting Language) and subsequently aligned [FRS system to
make it compatible with Indian GAAP to reduce inconsistencies in reporting dynamics.
Ms. Gargi also made eloquent presentation to the participants from many corporate
understanding the IFRS in its essence and adopting strategy with suitable adjustments
to for easy application of the reporting system.
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Mr. Bodipatti Bhaskar, Director - Finance, Bangalore International Airport Ltd. in his
present at i-dmlian®PerspéctivRsSues & Chall enges”
of the Tax issue especially with the typical levy of MAT (Minimum Alternate Tax) raising
complex accounting issue within the Indian accounting system. Pointing to another
crucial issue, Mr. Bhaskar said lack of understanding of IFRS by stakeholders or the
vendors of principal business would also pose problems for easy convergence. Thus he
stressed on the need for educating the stakeholders about IFRS as key to smoother
transition to IFRS by Indian Inc.

Mr. Aasheesh Arjun Singh, Partner, Walker, Chandiok & Co., made a presentation on the
“Status of i mpl ementation of Il FRS i n
needed to be evaluated in following the road map set for different business segments
for the implementation of new reporting a system from April by companies. He said
baring the Banking and financial system, the convergence will have to be completed
between 2011 and 2014 for achieving synergy with global accounting standards.
Banking industry has been given time between 2012 and 2014, he further added.

Mr. Olivier Servais, Director XBRL, IFRS Foundation said he was happy to learn that
India was keen to move towards IFRS and commended the readiness of the regulatory
body, SEBI (Security and Exchange Board of India) also endorsing XBRL as a useful
medium for streamlining the reporting dynamics under IFRS.

Explaining about XBRL, still in its nascent stage of adoption by any country, Mr. Servais
said XBRL is an open data standard for financial reporting. XBRL allows information
modelling and the expression of semantic meaning commonly required in business
reporting. XBRL is XML-based. The IFRS Taxonomy is the XBRL representation of IFRS,
including International Accounting Standards (IASs), Interpretations and the IFRS for
Small and Medium-sized Entities (SMEs), issued by the IASB (The International
Accounting Standards Board.). IFRS Taxonomy, a computer-readable dictionary,
contains tags for all IFRS disclosures and will help in simplifying the reporting through
electronic standards (online) and transmit IFRS financial information. Mr. Servais said
XBRL makes data interactive making analysis easier to derive useful information for
business strategies.

The presentations were followed by Q & A Session wherein the speakers responded to
several queries raised by the participants. The Seminar was attended by a large number
of representatives of a cross section of India Inc.

Mr. H V Harish, Chairman, Economic & Corporate Affairs Expert Committee proposed a
hearty vote of thanks to all the Speakers and said that the interactions were more
focused and purposeful. He also thanked all the participants for their support and
cooperation in making this Seminar a grand success.
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