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Report on the Seminar on Customs – Special Valuation Branch (SVB) 
on August 23, 2011 

 

Bangalore Chamber of Industry and Commerce (BCIC) in association with 
Commissionerate of Customs, Bangalore organized a Seminar on Customs – Special 
Valuation Branch (SVB) on August 23, 2011. 
 
The main objective of the Seminar was to inform the Trade & Industry about the 
operation of SVB in Bangalore which is headed by an Additional Commissioner of 
Customs, Bangalore and to enlighten the importers about the procedure to be followed 
to file SVB applications at Bangalore.  
 
During his Welcome Address, Mr. K R Girish, Past President, BCIC said that the Chamber 
is particularly beholden to Mr. Bani Bhattacharya, Commissioner of Customs for being 
instrumental in organizing this Seminar in association with BCIC. 
 
Mr. Girish underlined the salient features of the new norms and hoped that the 
Convergence required under the determination of the Arms Length Price under the 
Transfer Pricing Regulations/ OECD and under the Valuation Rules of the Customs 
would become mutually beneficial to both the Department and the industry. 
 
Mr. Karnail Singh, IRS, Commissioner of Customs (Appeals), Bangalore, Government of 
India during his Introductory Remarks mentioned that the SVB is in operation in 
Bangalore and he requested the trade and industry to utilize the same to its maximum.  
However, he said that initially there will be some hiccups and hoped that the teething 
problems will be sorted out soon.  He sought the support and co-operation of the 
industry in making the operations of SVB successfully and he assured the support and 
co-operation from the Department in this regard. 
 
The Inaugural Session was followed by presentation from the distinguished speakers. 
 

Speaker Highlights 

Mr. K R Girish  
Past President, BCIC  
and Partner, BSR & Co 

 Being overwhelmed by the response seen by the members in 
trade in response to the seminar organized  

 Ambiguity surrounding determination of transaction value; 
 Convergence required under the determination of the Arms 

Length Price under the Transfer Pricing Regulations/ OECD 
and under the Valuation Rules of the Customs 

 Long drawn issues surrounding related party valuations 
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Ms. Sudha Koka, IRS  
Additional 
Commissioner of 
Customs, Bangalore 
 
and 
 
Mr. D Phani Kumar, IRS  
Assistant Commissioner 
of Customs, Bangalore 

 
 The history and evolution of international law on valuation  
 The changes caused by adoption by Indian Customs of the 

Valuation Rules under the Brussels Convention 
 The incorrectness of the myth that a case is referred to the 

Special Valuation Branch in every case of related party 
imports 

 The steps to be followed in valuation of goods for imports 
from related parties 

 The importance of seeking price of comparable uncontrolled 
price of the parent company supplying goods to unrelated 
parties in India, for early disposal of the cases pending with 
SVB  

 The methodology followed by the SVB in determination of 
question on whether the relationship between the parties 
has influenced the price 

 The procedure for collection and payment of EDD at 1% and 
5% 

 The practical expectation of the department from the 
industry 

 The areas which the department seeks to focus for 
improvements 

 The assertion that renewal cases would be taken up and 
completed within a period of one month 

 The assertion that pending cases with SVB and those 
transitioned from Chennai would be taken in a certain 
priority to ensure speedy disposal 

 

 
Mr. V Lakshmi 
Kumaran  
Founder and Managing 
Partner, Advocate and 
Patent Agent 
LakshmiKumaran & 
Sridharan, Bangalore 

 
 The ambiguity surrounding valuation of goods in special 

cases such samples, increase in value of goods based on 
enhanced usage post importation of goods, valuation in case 
of shortages and re-import of goods when full duty has been 
paid on original import including for value of the shortage, 
multiple copies/ back up CD’s in case of software imports, 
etc. 

 The necessity to dispose long pending cases on related party 
valuations 

 The requirement for EOU’s and STP units to pay 1% EDD 
pending investigation of their case 

 Manner of assessment in case of import of second hand 
capital goods 

 
 
Mr. G. Elango, Chairman, Indirect Taxes Expert Committee, BCIC proposed a hearty vote 
of thanks to the CBEC Chairman and expressed the appreciation of the participants to 
the other Chief Commissioners’ for their august presence and their interaction that 
helped in clarifying several issues. 
 



Presentations held in the Seminar Click below links to view 
 

Presentation 1 
Presentation 2 

 
 


