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Seminar on BSC SME Exchange held on September 17, 2011 

 
Bangalore Chamber of Industry and Commerce (BCIC) in association with the Institute of 
Company Secretaries (ICSI), Bangalore Chapter organized a Seminar on BSE SME Exchange 
on Saturday, September 17, 2011. An engaging topic that was discussed at length by 
the Speakers underlined the advantages of the new exclusive platform which would 
revolutionize the financing of this sector thereby making them independent and take bold 
decisions while expanding their operations and which should ultimately augur well for 
them as well as to the Indian economy which is mainly dependent on the growth and 
development of SMEs.  
 

Mr. H V Harish, Vice President, BCIC during his Welcome Address expressed his gratitude 
on behalf of the Chamber to Mr. Lakshman Gugulothu for having facilitated this Seminar 
not only by his participation but also for organizing the key players’ viz., both from Karvy 
and SMC to participate at this important Seminar. 
 
Mr. Harish said that the main objective of the Seminar was to educate the participants on 
the new SME exchange which could provide the world class platform for SMEs and 
Investors to come together and raise the equity capital for their growth and expansion 
programmes. The SME Exchange set up by Bombay Stock Exchange (BSE) will enable small 
and medium enterprises to float Initial Public Offers (IPO) in which the retail investors can 
participate and according to an official estimate, there are around 260 million SME units in 
the country out of which over one million have the potential to get listed on this exchange.   
 
Mr. Swapnil Mahajan, Senior Manager - Investment Banking, Karvy Investor Services 
Limited, Mumbai in his presentation on “SME Exchange – Commercial perspective” 
highlighted on the effective launching of IPO, Post-listing strategies and said that the BSE 
SME Platform provides a great opportunity to SMEs to identify and invest in good 
companies at a very early stage.  It will also help to unleash the valuation of the company 
and in the process create wealth for all the stakeholders including investors, besides 
considerable income tax benefits and facility to exit at any point of time, he further added. 
 
Echoing the views and reasons for setting up an exclusive SME Exchange, Mr. Mahajan said 
that it was a welcome move. However, pointing out some of the concerns, he said the sector 
needs to brace itself up with knowledge and preparations to conforming to compliance and 
accounting practices. However, he was hopeful the concerns would be addressed by the 
sector. The SME Exchange, he added  would encourage first generation entrepreneurs to 
start ventures due to the enhanced investor involvement and attraction of international 
investors thereby pushing growth of the sector on a more structured and in an organized 
manner.       

http://www.gmci.org.in/


 
Mr. Anurag Bansal, Whole time Director, SMC Global Securities Ltd, Mumbai during his 
presentation on “Market making for SME Exchange” briefed mainly on the advantages of 
SME Exchange and also quoted some international examples in this regard.  He also 
reiterated his firm’s assistance and support to all the SMEs who would like to enter to the 
capital market through this new platform.  He mentioned that experts have been deployed 
exclusively on SMEs to educate them on the importance of the SME Exchange and he 
particularly lauded the efforts put forth by Mr. Lakshman in this regard.  
 
Mr. M K Ananda Kumar, Chief - Corporate Services, National Commodities & Derivatives 
Exchange Ltd., Mumbai during his address on “SME Exchange – An Overview” endorsed the 
benefits accruing to the SMEs on the exclusive exchange platform. He opined that the 
perceptions of teething problems on listing and various regulatory issues in making SME 
exchange a success could be overcome as and when the system settles down. Cost is one of 
the concerns that need to be addressed as SMEs could find it difficult to bear the demat cost 
on a Rs. 5 crore issue, the minimum stipulated by the proposed SME Exchange. However, he 
said the Exchange would help the SMEs to banding of the companies for better profile and 
enlarging interest. 
 
Delivering the Keynote Address, Mr. Lakshman Gugulothu, CEO, BSE- SME Exchange, 
Mumbai underlined the advantages of the platform and said it opens up a wider vista of 
resource mobilization and its profile in the economy which could pave the way for 
attracting global investors. Enhanced valuation of companies listed on the SME Exchange 
will be able to access alternative funding options for faster expansion, sustained growth. 
Unleashing of their valuation and charting a strong and faster growth while reducing the 
risks so integral the small scale sectors, due mainly to the factor of lack of timely and 
cheaper source of funding would be the important advantages of the new exchange.  
 
Mr. Gugulothu said listed companies in the SME exchange would acquire a global profile in 
their business and have an easy access to funding options like price-to-earning ratios, 
ADRs, GDRs and foreign industrial investments. 
 
Micro, Small and Medium Enterprises (MSMEs), contributing  8 per cent  of the country's 
GDP,  45 per cent of the manufactured output and  40 per cent of  the  exports, have been 
starved for funds for their needs for capital and working capital, apart for inducting 
technology for up-gradation of their processes and become competitive.  With the SME 
Exchange the sector get a fillip to their role as a vital link to the economic growth, through 
sustained momentum and by generating larger employment opportunities. 
 
Mr. Gugulothu said the SME Platform, expected to become operational by early next year, 
will provide immense opportunity to the investors to identify and invest in good SME 
companies at early stage. It will also help unleash the valuation of the company and in the 
process create wealth for all the stakeholders including investors, besides considerable 
long term capital gains tax benefits and facility to exit at any point of time. Another 
significant advantage will be that SMEs would be able to lower their debt burden leading to 
lower financing cost and maintaining healthier balance sheet.  This will not only expand the 
investors base, which in turn will help in getting secondary equity financing, including 
private placement, it will also enhance company’s visibility, reliability leading to increase in 



the value of its shares, besides proving incentives for greater angel investor, venture capital 
and Private Equity funds participation by providing an exit option thus reducing their lock-
in period. 
 
Strong growth story based on good operational stability, giving rise to niche business 
segment and influencing of economy of scale justifying profitability and sustainability in 
the competitive market  and  collaborative business structure are some of the other salient 
features that would  form part of the sector, post SME Exchange, Mr. Gugulothu further 
added. 
 
The Speakers responded to several queries raised by the participants on the procedural 
and administrative issues on SME Exchange. The Seminar was attended by more than 75 
participants. 
 
Mr. G M Ganapathi Bhat, Chairman, Institute of Company Secretaries of India (ICSI), 
Bangalore Chapter proposed the vote of thanks and said that BCIC will propagate the 
philosophy of BSE SME Exchange for increasing awareness and a strong patronage for the 
Sector.   
 

Click below links to view Presentations held in the "Seminar on SME Exchange" 17 
September 2011 
 
Mr. Lakshman Gugulothu 
 
Mr. Swapnil Mahajan 
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